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Ghana Infrastructure Investment Fund

Report of the Governing Board to the
Minister for Finance

Report of the Governing Board

The Governing Board presents its report together with the audited financial statements of
the Fund for the year ended 31 December 2022, which discioses the state of affairs of the
‘Ghana Infrastructure Investment Fund.

Statement of the Governing Board’s responsibilities

The Ghana Infrastructure Investment Fund Act, 2014 (Act 877) as.amended by the Ghana
Infrastructure Investment Fund (Amendment) Act, 2021 (Act 1063) reguires the Governing
Board to _prep‘are:ﬁnancial statements that.give a true and fair view of the state of affairs
of the Ghana Infrastructure Investment Fund as at the end of the year. The Governing
Board is required to ensure proper accounting records are kept that disclose with
reasonable accuracy, perfoermance of the Fund for edch year.

_'_IThe Governing Board accepts responsibility for the ann uai financial statements, which have
‘been prepared using appropriate accounting policies in conformity with International
Financial Reporting Standards..

The Governing Board further accepts responsibility for the proper maintenance of
accounting records that may be relied upon in the preparatien of these financial
statements, as well as designing, implementing and maintaining internal controls relevant
to the preparation.and fair presentation of financial statements that are free from material
misstatements,

The Governing Board ‘considers the state of affairs of the Fund to be satisfactory and have
made an assessment of the Fund’s ability to continue as a going concern and have no
reason to believe the Fund will not be a going concern in the year ahead.

Principal activities _

The Fund’s objective is to mobilise, manage, coordinate and provide: financial resources for
investment in a diversified portfolio of infrastfucture projects in Ghana for national
development.

Financial results _
The key financial indicators. of the fund are as follows:

2022 o 2021

GHS'000 GHS'000

Total assets 3,532,900 2,647 117
Contribution by Government of Ghana 1,243,679 1,243,679
Profit for the year 969,191 232,660
Return on assets 27% 9%.
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Ghana Infrastructure Investment Fund

Report of the Governing Board to the
Minister for Finance

Shareholding

Ghana Infrastructure Investment Fund is fully owned (100%) by the Government of
Ghana.

Capacity building for the governing board

There was no capacity building for the governing board for the year under review.

Auditor and audit fees
In accordance with Section 139 (1) of the Companies Act, 2019 (Act 992) the auditors,
Messrs. Deloitte & Touché and Boateng, Offei & Co, have been appointed to act in office as

auditors of the company. As of 31 December 2022, the amount payable in respect of audit
fees was GHS 237,250 (2021: GHS 182,500).

Approval of the financial statements

The financial sta em _nt‘s,ﬁof the Fund, as indicated above, were approved by the governing
board on.... 2% /22522 2023 and are signed on their behalf by:

L pomsoy eusea s
Name of Member Name of Member
27 Y>> S. %—,2/
22— e
Signature c Signature
Date: = iL € /_ﬁ 2 Date: .;\ L \ L2
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Ghana Infrastructure Investment Fund

Corporate Governance

Corporate Governance

The Fund is established as a body corporate under the: Ghana Infrastructure Investment Fund
Act, 2014 (Act 877} as amended by the Ghana Infrastructure Investment Fund (Amendment)
Act, 2021 (Act 1063).

The Governing Bpa_k‘d

The Governing Board consists of a-Chairperson, the Chief Executive Officer of the Fund, and
seven other members. The members of the Board are appointed by the President of Ghana.
The tenure of the Board is designed to-enhance independerice, continuity -and institutional
memaory. '

The independent Board is responsible for setting the institution’s strategic direction, leading
and controliing the institution and monitoring activities. of executive management. The
management and officers of the Fund manage the day-to-day function of the Fund under the
policy direction-and programimes approved by the Board.

The Board curréntly has the following sub-committees, éach with its terms of reference:
i. The Investment and Finance Commitieé

il Audit Committee:

iii. Risk Management Committee

iv. Human Resource and Legal Committes

The Advisory Committee

The Act establishes an Advisory Committee with the: responsibility of advising the Board
withir' the confines of National policy guidelines on infrastructure investment. It comprises a
Chairperson; who is the Minister responsible for Finance, the Governor of the Bank of Ghana,
the Director-General of the National Dévelopment Planning Committee and two othér persons
from the private sector. '

The members of the Committee are appointed by the President of the Republic of Ghana in
accordance with article 70 of the Constitution of Ghana. The Committee is expected to
observe the independence of the Board in the discharge of their duties.
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Independent auditor’s report
To the Minister of finance.

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Ghana Infrastructure
Investment Fund, set out on pages 11-54 which comprise the statement of financial
position as at 31 December 2022, the statement of profit or loss and other comprehensive
income, statement of changes in equity, statement of cash flows for the year then ended,
the notes to the financial statements including a summary of significant accounting
policies and other national disclosures.

In our opinion, the financial statements give a true and fair view of the financial position
of Ghana Infrastructure Investment Fund as at 31 December 2022 and the financial
performance and cash flows for the year then ended in accordance with the International
Financial Reporting Standards and in the manner required by the Companies Act, 2019
(Act 992) and the Ghana Infrastructure Investment Fund Act, 2014 (Act 877) as
amended by the Ghana Infrastructure Investment Fund (Amendment ) Act, 2021 (Act
1063)

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Fund in accordance with the requirements of the International
Federation of Accountants Code of Ethics for Professional Accountants (including
International Independent Standards) (the Code) issued by the International Ethics and
Standards Board for Accountants (IESBA) International Code of Ethics for Professional
Accountants (including International Independence Standards) (IESBA code) and other
independence requirements applicable to performing audits of financial statements in
Ghana. We have fulfilled our other ethical responsibilities in accordance with the IESBA
Code and other ethical requirements that are relevant to our audit of financial statements
in Ghana. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

The directors are responsible for the other information. The other information comprises
the report of the directors and statement of directors’ responsibilities which we obtained
prior to the date of this auditor's report. The other information does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

CLASSIFICATION: CONFIDENTIAL
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De I o i tte @ Boateng, Offei & Co.

Independent auditor’s report
To the Minister of finance

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

If ,based on the work we have performed on the other information that we obtained prior
to the date of this auditor’s report, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of the Governing Board for the Financial Statements

The Governing Board is responsible for the preparation of financial statements that give
a true and fair view in accordance with International Financial Reporting Standards, the
requirements of the Companies Act, 2019 (Act 992) and in a manner required by the
Ghana Infrastructure Investment Fund Act, 2014 (Act 877) and for such internal control
as the Governing board determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Governing Board are responsible for assessing
the Fund’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the directors
either intend to liquidate the Fund or to cease operations, or have no realistic alternative
but to do so.

Auditors Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

CLASSIFICATION: CONFIDENTIAL 8
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De I o I tte. Boateng, Offei & Co.

Independent auditor’s report
To the Minister of finance

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Fund to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Governing Board regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate threats or safeguards
applied.

Report on Other Legal and Regulatory Requirements

In accordance with the Seventh Schedule of the Companies Act, 2019 (Act 992) we
expressly

state that:

1. We have obtained the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of the audit.

2. In our opinion:
e proper books of accounts have been kept by the Fund, so far as appears from
our examination of those books.

e the information and explanations given to us, were in the manner required by
the Companies Act, 2019 (Act 992) and give a true and fair view of the:

a. statement of financial position of the Fund at the end of the financial year, and
b. statement of profit or loss and other comprehensive income for the financial year,

3. The Fund’s statement of financial position and statement of profit or loss and
other comprehensive income are in agreement with the accounting records and returns.

CLASSIFICATION: CONFIDENTIAL 9
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Independent auditor’s report
To the Minister of finance

4. We are independent of the Fund, pursuant to Section 143 of the Companies
Act, 2019

(Act 992)

In accordance with section 28(1) of the Ghana Infrastructure Investment Fund Act,
2014 (Act 877), the Fund has generally kept accounting records that are sufficient
to explain its transactions and financial position with respect to its mandate and
any other business that it carries out.

The Fund has generally complied with the provisions of the Ghana Infrastructure
Investment Fund Act, 2014 (Act 877) and the Ghana Infrastructure Investment
Fund Amendment Act 2021, (Act 1063).

The engagement partners on the audit resulting in this independent auditor's report

are Charlotte Forson-Abbey (ICAG/P/1509) and Emmanuel Offei
(ICAG/P/1102).

Lo forte s Tonote

For and on behalf of Deloitte & For and on behalf of Boateng, Offe
Touché (ICAG/F/2023/129) & Co (ICAG/F/2023/108
Chartered Accountants

The Deloitte Place, Plot No. 71 Chartered Accountants

Off George Walker Bush Highway Correspondence Firm, Grant

Accra Ghana Thonton

International 9 Bissau Avenue, East
Legon, Accra Ghana

90&’“ AR s 2023 aOijCW‘-—Qf ......... 2023

A full list of partners and directors is available on request



Ghana Infrastructure Investment Fund

Statement of Financial Position
As at 31 December 2022

2022 2021
Assets Note GHS'000 GHS'000
Cash and cash equivalents 8 667,084 1,016,362
Loans and advances 9 1,945,322 1,212,364
Investment securities at FVOCI 10 909,539 396,021
Other Assets 12 6,284 18,531
Property and equipment 13 3,038 3,185
Right of use assets 26 1,633 654
Total Assets 3,532,900 2,647,117

Liabilities
Accounts payable 14 536 536
Lease liabilities 26 1,979 869
Borrowings 27 240,244 240,244
242,759 241,649

Equity

Government of Ghana contribution 15 1,243,679 1,243,679
Retained Earnings 16 2,135,605 1,166,414
Other Reserves 16 (89,143) (4,625)
3,290,141 2,405,468
Total Equity and Liabilities 3,532,900 2.647,117

The financial statements were approved by the Governing Board on PR o Bl DB
and signed on their behalf by:

j J | O\ Le y <SS
Pacie . Aomsed.... o
Name of Member Name of Member

IS e
/signature , | Signature
Date: ¢ {g;fﬁ'} Date: .|\ |2 3
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Ghana Infrastructure Investment Fund

Statement of comprehensive income
For the year ended 31 December 2022

2022 2021
Notes GHS'000 GHS'000
Interest income i7 333,619 172,319
Fees income 18 3,080 1,975
. Dividend income i 5761 . 1,458
Gross income 342,460 175,752
Other income 20 . 9,790 -
General & admin expense 21 (122,225) {39,055):
Interest expense 22 {16,945) (133)
Net exchange gain 25 756,111 96,096
Profit for the year 969,191 232,660
Other comprehensive income:
Items. that may be reclassified to profit
orloss:
Change in fair value of investment
securities at fair value through other
comprehensive income 10 (84,518) (10,068)
Total comprehensive income 884,673

The accompanying notes on pages 15 to' 54 form an integral part of these financial
statements.
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Ghana Infrastructure Investment Fund

Statement of changes in equity
For the year ended 31 December 2022

Government
of Ghana
contribution
_ _ GHS'000
Year ended 31 December
2022
Balance at 1 January 2022 1,243,679
Profit for the year -
Change in fair value of equity
investment _ -
Total comprehensive income
for the year ——— =
Balarice at 31 December
2022 1,243,679
Government
of Ghana
contribution
GHS*'000
Year ended 31 December 2021
Balance at 1 January 2021 1,123,557
Profit for the year _ -
Change .in. fair value of equity
investment -~
Total comprehensive income for
the year -
Additional funding 120,122
Balance at 31 December 2021 1,243,679

The accompanying notes en pages 15 to 54 form an integral part of these financial statements.

CLASSIFICATION: CONFIDENTIAL

Retained Other Total
earnings reserves equity
_GHS'000  GHS'000  GHS'000
1,166,414 (4.625) 2.405.468
969,191 ~ 969,191
- (8B4,518) (84,518)
969,191 (84,518} 884,673
Retained Other Total
earnings reserves equity.
GHS'00D GHS'000 GHS'000
933,754 5.443 2,062,754
232,660 - 232,660
- (10,068) (10,068)
232,660 {10.068) 222,592

- - 120,122
1166414 {4.625) 2405468
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Ghana Infrastructure Investment Fund

Statement of cash flows
For the year ended 31 December 2022

2022 2021
GHS'000 GHS'000.
Cash flows from operating activities
Profit before income tax 969,191 232,660
Adjustments for:
Depreciatien charge 371 1,321
Amortisation of Hght-of-use asset 719 -
Interest-expense on lease liabiiities ‘386 133
Impairment {oss allowance & write-off - 1,349
Rent expense reversed = {870)
_ 970,667 234,593
Changes in operating assets and liabilities:
Change in-accounts payable. - (2,357)
Change in loans and advances (732,958) 889
Change in investment securities at amortised cost - 130,687
Change in investment securities at fair value through other
comprehensive incgme (598,036} (143,224)
Change in other assets 12,247 (16,906)
Net cash (used in)/generated from operating activities (348,080) 203,682
Cash flows from' investing -acfiv_ities _
Purchase.of property and equipment 224 275
Net cash used in investing activities 224 275
Cash flows from financing activities
Finance lease payments (974) (133)
Additional contribution from GoG - 120,122
Borrowings received _ - 240,244
Net cash (used in)/generated from financing activities {974} 360,233
Net increase/(decrease) in cash and cash equivalents (349,278) 563,640
‘Moveiment in cash and cash equivalents
At start of year 1,016,362 452,722
Increase/(decrease) in cash and cash equivalents (349,278) 563,640
Closing cash balance: 667,084 1,016,362

The accompanying notes on pages 15 to 54 form an integral part of these financial statements,

CLASSIFICATION: CONFIDENTIAL
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Ghana Infrastructure Investment Fund

Notes to the financial statements
For the year ended 31 December 2022

i. General information

The Ghana Infrastructure Investment Fund was established as a body corperate by the Ghana
Infrastructure Investinent Fund Act, 2014 (Act 877) as amended by the Ghana Infrastructure’
Investment Fund (Amendment) Act; 2021 (Act 1063). Thé Fund's object is to mobilise,
manage, coordinate and provide financial resources for investment in a diversified portfolio of
infrastructure projects in Ghana for natichal development. The address of its registered office
is World Trade Center, Accra.

2.  Summary of significant accounting policies

The principal accounting policies applied in the preparatlon of these financial statements are
set out beélow:

2.1 Basis of preparation

The financial statements have been prepared in accordance with International Financial
Reportmg Standards (IFRS), including Internationai Accounting Standards and Interpretatlons
issued by International Financial Reporting Interpretations Committee (IFRIC) applicable to
companies reporting under IFRS. Further standards may be issued by the International
Accounting ‘Standards Board (IASB} and may be subject to the interpretations issued by the
IFRIC. The financial statements have been prepared under the historical cost convention except
as described in the accounting policies. The finandiai statements-are presented in Ghana cedis
("GH¢").

The preparation of financial statements in conformity with IFRS requires. the use of certain
critical @cceunting estimates. It also requires the Governing Board to exercise judgement in
the process of applying the entity’s accounting policies, The areas mvo'lwng a hlghet‘ degree of
judgement or complexity; or wheré assumptions and estimates are significant to the financial
statements, are disciosed in Note 7,

2.2, Use of judgement and estimates

The preparation of financial statements in conformity with IFRS requires management to make
judgements, estimates and assumptions that affect the application.of accounting policies and
reported amounts of assets, liabilities, income and -expenses. Actual resufts may- differ from
these estimates. Estimates and underlymg assumptions are reviewed on ‘an on-going basis,
Revisions to accounting estimates are recognised in'the period in which the estimate is revised,
if the revision affects only that period or in the-pericd of revision and future periods; if the
revision affects-both current and future periods.

CLASSIFICATION: CONFIDENTIAL 15



Ghana Infrastructure Investment Fund

Notes to the financial statements
For the year ended 31 December 2022

2.3 Changes in accounting policy and disclosures
New an'd_.a_mended'-I_FIRS Accounting Standards that are effective for the current year.

In the current year, the Company ﬁas applied 8 number of'amendm'ents to IFRS Accounting Standards
issued by the International Accounting Standards Board (IASB) that are mandatorily effective for
an -accounting period that begins on or after 1 January 2022, Their adoption has not had any
material impact on the disclosures -or on the amaunts-reported in these financial statements.

2.3.1 Amendmentsto IFRS 3 Reference to the Conceptual Framework

The Company has-adopted the amendments to IFRS 3 Business Combinatiens for the first time
in the-curfent year. The amendments ypdate TFRS 3 so ‘that it refeis to the 2018 Conceptual
Framework instead of the 1989 Framework. They also add to IFRS 3 a requirement that, for
obligations within the scope of TAS 37 Provisions, Contingent Liabilities. and Contingent Assets,
an acquirer applies JAS 37 to determine whether at the acquisition date a present obligation
exists as a result of past events. For a levy that would be within the scope: of IFRIC 21 Levies,
the. acquirer applies IFRIC. 21 to determine whether the obligating event that gives rise to a
liability to pay the levy has occurred by the acquisition date.

2.3.2 Amendments to IAS 16 Property, Plant and Equipment— Proceeds before
Intended Use

The Company has adopted the amendments to IAS 16 Property, Plant and Equipment for the first
Limein thé current yéar. The amendments prohibit déducting from the cost-of an item of property,
plant and eguipment any’ proceeds from selling items. produced before that-asset is available for
use; i.e, proceeds while bringing the . asset to the location .and condition necessary for it to be
capable'of operating in the manner intended by management. Consequently, an entity recognises
such sales proceeds and related costs in profit or loss. The entity measures the cost of those
items in accordance with IAS 2 Inventories.

The amendments also clarify the meaning of ‘testing whether an asset is functioning properly’.
IAS 16 riow specifies this as assessing whether the technical and physical performance. of the
gsset is such that it is capable of being usedin the production or.supply of goods or services, for
Tental to others, or for administrative purposes.

If not presented separately in the statement of comprehensive income, the financial statements
shall disclose the amounts of proceeds and cost included in profit or loss that relate to items
produced that are not an output of the entity’s ordinary activities, and which line itém(s) in the
statement of comprehensive income include{s) such proceeds and cost.
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Ghana Infrastructure Investment Fund

Notes to the financial statements
For the year ended 31 December 2022

2. Summary of significant accounting policies (continued)
2.3.3. Amendments to IAS 37 Onerous Contracts—Cost of Fulfilling a Contract

The Company has adopted-the amendments to IAS 37 for-the first time ini the curfent year. The
amendments specify that the cost of fulfilling a coritract comprises the coits that relate directly
to the contract. Costs that relate directly to a contract consist of both the incremental costs of
fulfilling that contract {examples would be direct labour or materials) and an allocation of other
costs: that relate directly to fulfilling contracts {(an example wouid. be the ailocation of the
depreciation charge for an item of property, plant-and equipment used in fulfilling the contract).

Annual Improvements to IFRS Accounting Standards 2018-2020 Cycle

The Company. has adopted the amendments included in the Annual Improvements to IFRS
Accotinting Standards 2018-2020 Cycle for the first time in the current year. The Annual
Improvements mclude amendments to four standards.

2.3.4 IFRS 9 Financial Instruments

The amendment clarifies that in applying the '10 per cent' test to assess whether to derecognise
a financial liability; an entity includes-only fees paid or received between the entity (the borrower)

and the lender, including fees paid or received by either the entity or the lender on the other's
behalf,

2.3.5 IFRS 16 Leases
The amendment removes the _iIIustratidn of the reimbursement of leasehotd imorovements.

New and revised IFRS Accounting Standards in issue but not yet effective

At the date of authorisation of these financia! statements, the Company has not applied the
following new and revised IFRS Accounting Standards that have been issued but are not yet

effective.
_ Classification of Liabilities as Current or

Amendments to TAS 1 _ Non-current

Amendments to IAS 1 and IFRS Practice _ _

Statement 2 Bisclosure of Accounting Policies

Amendments to JAS'8 Definition of Accountmg Estimates
Deferred Tax related to Assets and
Liabilities arising from a Single

Amendments to IAS 12 Transaction

The directors'do riot expect that the adoption of the Standards listed above will have a material
impact on the financial statements of the Company in future periods, except if indicated below.

CLASSIFICATION: CONFIDENTIAL A7



Ghana Infrastructure Investment Fund

Notes to the financial statements
For the year ended 31 December 2022

2. Summary of significant accounting polices (continued_)
New and revised IFRS Accounting Standards in issue but not yet effective (continued)

2.3.6 Amendments to IAS 1 Presentation of Fmanclal Statements—Classsflcatlon of
Liabilities as Current or Non-current

The amendments to IAS 1 published in January 2020 affect only the presentation of lizbilities as.
current or non-current in the statement of financial position and not. the amount or timing of
recognition ‘of any asset, liability, income or expenses, or the information -disclosed about those
items. The amendments clarify that the classification of liabilities as current or non-current is.
based on rights that are in existence at the end of the reporting period, specify that dassification
is unaffected by expectations about whether an entity will exercise its right to defer settlement of
& liability, explain that rights are in existence if covenarits are cofnplied with at the end of the
reporting period, and introduce a definition of ‘settlement’ to make clear that settlement refers fe
the transfer to the counterparty of cash, eguity instruments, other assets or services.

The amendments are applied retrospectively for annual periods beginning on or after 1 January
2023, with early application permitted.

The IASB is currently considering further amendments to the requirements in IAS 1 on
classification of liabilities as current or non-current, including deferring the application of the
January 2020 amendments

The directors of the Company anticipate that the application of these ameéndments: ‘may have an
|mpact on the Company s financial statements in future periods.

2.3.7 Amendments to IAS 1 Presentation of Financial Statements and IFRS Practice
Statement 2 Making Materiality Judgements—Disclosure of Accounting Policies

The amendments change the requirements in IAS 1 with regard to disclosure of accounting
policies. The amendmients replace all instanices of the: term ‘significarit accounting pelicies’ with
‘material accounting policy information’. Accounting policy information is material if, ‘when
considered together with other information included in an entity’s financiat statements, it can
reasonably be .expected to influence decisionsthat the primary users of general purpose financial
statements make on the basis of those financial statéments.. '

The supporting paragraphsin IAS 1 are also amended to clarify-that accounting pollcy information
that relates to immaterial transactions, other events or conditions is immaterial and need not be
disclosed. Accounting policy information may be material because of the nature of the related
transactions, other events or .conditions, even if the amounts are immaterial. However, not all
accountmg policy information relating to material transactions, other events or conditions is itself
material.

The IASB has also developed gmdance and examples to explain and demonistrate the application
of the 'four-step materiality process’ described in IFRS Practice Statement 2.

The amendments to IAS 1 are effective-for-annual periods beginning on or after 1 January 2023,

W|th earlier application permitted and.are. applied prospectively. The amendments to IFRS Practlce
Statement 2 do not contain an effective date or transition requirements.
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2. Summary of significant accounting policies (continued)
New and revised IFRS Accounting Standards in issue but not yet effective (continued)

2.3.8 Amendments to IAS 8 Accounting Policies, Changes in Accounting Estlmates and
ErrorSHDef'nltlon of Accounting Estimates

The amendments replace the definition of a change in accounting estimates with a definition of
decounting estimates, Under the riew definitions, accounting estimates are "monetary amounts in
financial statements that are subject to measurement uncertainty”.

The definition of a change in accounting estimates was deleted. However; the IASB retained the
concept of changes in accounting estimates.in the Standard with the following clarifications:

+.A change in accounting estimate. that results from new inférmation or new deue[o_p_m'ent's-'is not
the correction of an error

* The effects of a change In an input or 2 measurement technique used to develop an accounting
estimate are changes in accounting estimates if they do not result from the correction of -pricr
period errors

The IASB added two examiples (Examples 4-5} to the Guidance on implementing IAS 8, which’
.accompanies the Standard. The TASB has deleted one exampie (Example 3) as it could cause
confusien in light of the-amendments: '

The amendments are effective for annual periods beginning on or after 1 January 2023 to changes.
in accounting policies and changes in accounting estimates that occur on or after the beginning of
that period, with earlier application permiitted.

'2.3.9 Amendments to IAS 12 Income Taxes—Deferred Tax related to Assets and
Liabilities arising from a Single Transaction

The amendments introduce ‘a further -exception from the initial recognltlon exemption. Under the.
amendments, an ‘entity does not apply the initial recogmtlon exemption for transactions’that give
rise to equal taxable and deductible tempcrary differences.

Depending on the applicable tax law, equal taxable and deductible temporary différences may arise.
on initial recagnition of an: asset and liability in a transaction that is nct a business combinatich
and affects neither accounting nor texable profit. For example, this may arisé Lipon recognition of
a lease liability and the corresponding right-of-use asset applying IFRS 16 at the commencement
date of a lease.

Following the amendments to IAS 12, an entity is required to recognise the related deferred tax
-asset and liability, with the recognition of any deferred tax asset being subject to the recoverability
criteria in IAS 12.

The IASB also: adds. an illustrative exampie to IAS 12 that explains how the amiendments are
applied.

The amendments apply to transactions that occur on or after the beginning of the earliest
comparative pefiod presented. In addition, at the beginning of the earliest comparative period an
entity. récognises: ' '

» A deferred tax asset (to.the extent that it is probable that taxable profit will be available against
which the deductible temporary difference can be utilised} and a deferred tax liability for all
deductible and taxable temporary differences ‘associated with;
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2. Summary of significant accounting policies (continued)
New and revised IFRS Accounting Standards in issue but not yet effective (continued)
- Right-of-use assets and |ease liabilities

~ Decommissioning; restoration and similar liabilities and the corresponding amounts recognised
as part of the cost of the related assets '

» The cumulative effect of initially applying the amendments ‘as .an adjustment to the opening
balance of retained earnings (or other component of equity, as appropriate) at that date

The amendments are effective for annudl reporting periods beginning on or after 1 January 2023,
with earlier application permitted.

The directors of the Cempany anticipate that the application of these amendments may have an
impact on the Company’s financial statements in future periods -should such transactions arise,

2.4 Foreign currency translation

Functional and presentation currency

Items included in the financial statements are measured using the curréncy of the primary
economic environment in which the entity operatés (‘the functional ‘currency”’). The finaricial
statements are presented in Ghana cedis (GH¢) which is the Fund’s fuictional and presentation
curiency.

Transiations:and balances _

Foreign currency transactions are translated.into the functional currency using the exchange rates
prevailing at the dates of the fransactions or valuations where items_aré re-measured. Foreign
exchange gains and losses resulting from the settlemert of such transactions and from the
transiation at yearend exchange rates ¢f monetary assets-and liabilities deriominated in foreign
currencies are récognised in profit or loss.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in profit or foss within ‘finance income or cost’. All other foreign ‘exchange gains and
losses are presentad in profit or foss withit “het exchange gains, -

Changes inthe fair value of menetary securities denominated in foreign currency classified as hold
to coliect and sell are analysed between translation differences resulting from changes in the.
amoertised cost of the security and other changes in the carrying amount of the security. Translation
differénces related to changes in amortised cost are recognised in profit or Ioss and gther changes
in carrying amount are recognised in other comprehensive income.

Translation differences on non-monetary financial assets and liabilities such as equities held at fair
value through profit or loss are recogrised iiv profit or loss as part of the fair value gain orloss and
transiation differences on hon- -monetary fi financial assets measured at fair value, such as equities
classified as fair value through other comprehenswe income, are included in other comprehensrve.
income.
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2 Summary of significant accounting policies (continued)

2.5 Financial instruments
2.5.1 Financial assets
Measurement methods

Amartised cost and effective interest rate

The amortised cost is the amount at which the financial asset or financial liability is measured at
initial recognition minus the principal repayments, plus or minus the cumulatlve amortisation using
the effective interest method of any difference between that initial amount and the maturity amount
and, for financial assets, adjusted for any loss, allowance.

The effective interest rate is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial asset or financial liability te the gréss carrying
amount of a financial asset (ie. its amortised cost before any impairment allowance) or to the
amértised cost of a financial liability. The calculation does not consider expected credit losses and
‘inciudes transaction costs, premiums or discounts and fees and points paid or received that are
integral to the effective interest rate, such as origination fees.

For purchased or originated credit-impaired (*POCI’) financial assets ~ assets that are credit-
impaired at initial recognition — the Fund calculates the credit-adjusted eﬁ"ectlve interest rate, which
is calculated based .on the amortised cost of the financial asset instead of its grass carrying amount
and incorporates the impact of expected credit losses in estimated futore cash flows.

When the fund revises the estimates of future cash flows, the carrying amount of the respective
financial assets or financial liabil lity is adjusted to reflect the new estimate. discounted using the
original eﬁectlve interest rate. Any changes are recognised in profit or loss.

Financial assets and financial liabilities are recognised when the entity becomes a party to the
‘contractual provisions of the instrument.. Regular way purchases and sales of financial assets are
recognised. on trade-date, thé date on which the. Fund-becomes party to the contractual provisions
of the instrurment or commlts to purchase or sell the asset.

At initial recognition, the Fupd measures-a financial asset or financial liability at its fair value plus
or minus, in the case of a financial asset or financial liability not at fair vaiue through profit or loss;,
transaction costs that are incremental and directly attributable to the acquisition or issue of _the
‘financial asset or financia} fiability, such as fees and commissions. Transaction costs of financial
assets and financial liabilities carried at fair value through profit or loss are expensed in profit or
loss. Immediately after initial recognition, an expected credit loss ailowance {ECL) is recognised for
financial assets measured at amortised cost and investments in debt instruments measured at
FVOCI, which results in an accounting loss being recognised in. profit of I6ss when an asset is newly
ariginated.

When the fair value of financial assets and liabilities. differs. from the transaction. price on |nitlal
recognition, the entity recognises the difference as follows:
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3 Summary of significant accounting policies (continued)
2.5 Financial instruments (continued)
2.5.1 Financial assets (continued)

Measurement methods (continued}

a) When the fair value is evidenced by a quoted price in.an active market for an identical asset
or liability (i.e. a Level 1 irput) or based on & vaiuation technique that uses aniy data from
observable markets, the difference is recognised as a gain or ioss:

b) In all other cases, the differences-is deferred and the timing of recognition of deferred day
one profit or 10ss is determined individually. It is either amortised over the life of the instrument,
deferred until the instrument’s fair value can be determined using market observable inputs, or
realised through settlement.

{i) Classification and subsequent measurement

The Fund classifies its financial assets:in the following measurement categories;
*Fair value through profit or loss (FVPL);

«Fairvalue through other compretfiensive income (FVQCI); or

«Amortised cost.

The classification requirements for debt and equity instruments are described below:

Debt instruments

Debt instruments are those instruments that meet the definition of & financial liability from the
issuer's perspective, such as loans and investment securities,

Classification and su bsequent measurement of debt instruments depend on:

=the Fund's business model for managing the asset; and

~the cash flow characteristics of the asset.

Based on these factors, the Fund classifies its debt instruments into one of the following three
measurement categories:

a) Amortised cost: Assets that are held for collection of contractual cash flows where those
cash flows represent solely payments of principal and interést (' 'SPPT’), and that are not desagnated
at FVPL, are measured at amortised cost. The carrying amount of these assets is adjusted by any
expected credit loss allowance recognlsed and measured. Interest income from these financial
assets is included in 'Other income' using the effective interest rate methoed.

b) Fair value through other-comprehensive income (FVYOCI): Financial assets that are held for
collection of contractual ¢ash flows' and: for selling the assets, where the assets' cash flows
represent solely payments of principal and interest, and that are not designated at FVPL, are
measured at fair value through other compretiensive income (FVOCI). Movements in the carrying
amount-are taken through OCi, except for the recognition of impairment gains or losses, interest
revenue and foreign” exchange gains and losses on the instrument's amortised cost which are
recognised in profit or loss. When the financial asset is derecognised, the cumulative gain or loss
prewousiy recogmsed in OCI is reclassified from equity to. profit or loss and recognised in ‘other
.operatmg inceme’, Interest income from these. financial assets is included in ‘Interast income’
using the effective interest rate method.
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2 Summary of significant accounting pdlicies {coniinued)
2.5 Financial instruments {continued)
2.5.1 Financial assets (continued)

€} Fair value through profit or loss: Assets that do not meet. the. criteria for amortised cost or
FVOCI are measured at fair vaiue through profit or lpss. A gain or loss on a- .debt investment that
is subsequently measured at fair value through profit or loss and is not part of :a ‘hedging
relationship is recognlsed in profit or loss and presented in the statement of comprehensive
income within *Net trading income' in the. per:od in- which it arises. Interest income from these.
financial assets. is included in "Interest income' using the effective intérest rate method.

The above dlassifications are done @sing:

Business model: The. business model reflects how the Fund manages the assets in order to
generate cash flows. That is, whether the Fund's objective is solely to collect the contractual cash
flows from the assets or is to collect both the contractual cash flows and cash flows arising from
the sale of assets. If neither of these is applicable (e.g. financial assets are held for trading
purposes), then the financial assets are classified.as part of 'other’ business modei and measured
at. FVPL. Factors cansidered by the Fund in determlnlng the business model for a group of ‘assets.
include past experience on how the cash flows for these assets were collected, how the asset's

performance is evaluated and reported to key management personnel, how risks are assessed
and-managed and how’ managers are.compensated. Securities held for trading are held prmapaily
for the purpose of selling in the near term or are part of a portfolio of financial instruments that
are managed together and for which there is evidence of a recent actual pattern of short-term
praflt taking. These securities are classified inthe ‘other’ business model and measured at FVPL,

SPPL: ‘Where the business model is to hold assets to collect contractual cash flows or to collect
contractual cash flows and sell, the Fund assesses whether the financial instruments' cash flows
represent solely payments of pl’InCipal and interest. {the * SPPI test’). In making this assessment,

the Fund considers whether the coritractual ¢ash flows are consistent with a basic lending
arrangement i.e. interest includes only consideration for the time vaiue of money, credit risk,

other basic lending risks and a. profit margin. that is consistent with a basic lending arrangement.

Where the contractual terms. introduce exposure to risk -or volatility that are inconsistent with a
basic lending arrangement, the related financial asset is classified and measured at fair value.
through profit or loss.

The Fund reclassifies debt investments when -and only when its. business rmodel for managing
those assets changes. The reclassification takes place from the start of the first reporting period
following the change. Sich chariges are expected to be very infrequent, ahd none ocecurred during
the period.
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2 Summary of significant accounting policies (continued)
2.5  Financial instruments {continued)

2.5.1 Financial assefs'__(c_onﬁnued)

(i) Classification and subsequent 'measure'méﬁt (continued)

Equity instruments _

Equity instruments: are instruments that meet the definition of eguity from the issuér's
perspective; that is, instruments that do not contain a contractual obligation to pay and that
evidence a residual interest in the issuer's net-assets. Examples of equity instruments include
basic-ordinary shares.

The Fund subsequently measureés ali equity investments at fair value through profit-or loss, except:
where the Fund's - management has elected, at initial recogmtlon toirrevocably designate an equiity
investment at fair'value through other comprehensive income. The Fund's policy is to designate
equity investments as FVOCI when those investments:are held for purposes other than to generate
investment returns. When this election is used, fair value gains and losses. are recognised in OCI
and are not subsequent[y reclassified to proFt or lass, including on disposal. Impairment losses
(and reversal of impairment losses) are not reported separately from other changes in fair value.
Dividends, when representing a return-on such investments, continue to be recognised in profit or
loss as other income when the Fund's right to recejve payments is establlshed

{ii} Impdirment

The Fund assesses on a farward-looking basis the expected credit losses (' ECLH associated with its
debt instrument assets carried at amortlsed cost and FVOCI and with the exposure arising from
loan and investments, The Fund recognises-a loss allowance for such losses at each reporting date.
The measurement of ECL reftects:

=-An unbiased and probability-weighted amount that is:determined by evaluating a range-of possible
gutcomes; '

*The time value of money; and.

*Reasocnable-and supportabie information that is available without undue cost-or effort at the
reporting date about past events, current conditions and forecasts of future econormiic. conditions,

Refer to Note 3 for further details on the impairment process of financial assets.

(iii) De-recognition other than on a modification
Financial assets

The Fund derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, orit transfers the rights to receive the contractuat cash flows in a transaction
in which substantially ail of the risks.and rewards.of ownership. of the financial asset are transferred
or in which. the Fund neither transfers nor retains substantially ali of the risks and rewards of
ownership and it does not retain control of the financial asset.

On derecognition of a financial asset, the difference between the carrying amount of the asset (or
the carrying amount allocated to the partion of the asset dérecognised) and the sum of (i} the
consideration received (including any new asset obtained less any new liability assumed} and (ii)
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2 Summary-of significant accounting policies (continued)
2.5  Financial instriments (continued)
2.5-.1 Financial assets (.continue'd)

any cumuiative gain or loss that had been recognised in OCI is recognised in profit or loss, Any
interest in transferred financial assets that qualify for derecognition that is créated or retained by
the Fund is re_cogn[sed ds5 .2 separate asset or liability.

2.5.2 Financial liabilities

(i)  Classification
The Fund classifies its financial liabilities; other than financial guarantees and loan commitments,
-as measured at amortised cost.

(i) Measurement

The ‘amortised cost’ of a financial liability is-the amount at which the financial asset -or financial
fiability is measured at initial recognition, minus. principal repayments, plus or minus the
cumulative amortisation using the effective interest method of any difference. between the initiaf
amount recognised and the maturity amount, minus any reduction for impairment.

Derecognition,

Afinancial liability is derecognised when the obligation under the liability is discharged or cancelled
or. expires. Whete an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liabitity are substantially modified, such
an exchange or modification is treated as a de-recognitioni of the original liability and the
recognition of a new liability, and the difference in“the respective carrying amounts is recegnised
in incormne statement. ' '

2.5.3 Cash and cash equivalents

Cash and cash equivalents inciude cash onhand, deposits held at call with banks and other highly
liquid financial assets with original maturities of three months or less from the acquisition date
that are subject to an insignificant risk of changes intheir fair value and are used by the Fund'in
the management of its short-term commitments.

Cash and cash equivalents are carried at amertised cost'in the statement of financial position.
2.5.4 Determination of fair value

For financial instruments traded in active markets, the determination of fair values of financial
assets and financial liabilities is based on quotéd market pricés or dealer pricé quotations. This
includes listed equity securities-quoted on stock exchanges,

A financial instrurment is regarded as qudted in an active market if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry Fund, pricing service or regulatory

agency, and those prices represent actual and regularly occurring market transactions. on an arm’s
length basis. If the above criteria are not met, the market is regarded as being inactive. Indicators
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2 Summary of significant accounting policies (continued)
2.5 Financial instruments (continued)
2.5.2 Financial liabilities {continued)

that a market is inactive are when there is a wide bid-offer spread or significant increase in the
bid—offér-spread or there are faw recent transacticns.

For all other financial instrumients, faii’ vaiue is determined using valuation techniqués. In these
techniques, fair values are estimated from observable data in respéct of similar financial
instruments, using models to estimate the present value of expected future cash flows or other
valuation techniques, using inputs (for example, yield curve, foreign exchange rates, and
counterparty spreads) existing at the reporting dates. '

2.5.5 Offsetting financial instruments

Financial agsets and fiabilities are offset and the net: amount reported in the statement of financial
pesition when there is a legally enforceable right to-offset the recognised amounts and there s an
intention to settie on a net basis or realise the asset and settle the liability simuitaneously.

2.6  Property and equipment

Property and equipment are stated at historical .cost less depreciation. Historical cost includes.
.expenditure that is directly attributable to the acquisition of items.

‘Subsequent costs -are included in the asset's carrying amount or are recognised as -a separate
-asset, as appropriate, only when it is probable that future economic benefits associated with the
“item will flow to the Fund and the cost of the item can be measured reliably. All other repairs and
maintenance are charged to the profitor loss during the financial pericd in'which t'hey areincurred..

Depreciation on assets is calcuiated using the straight-iine method o allocate their cost over their
estimated useful lives, as follows:

Motor vehicles- 4 years
Furniture, fittings and equipment 5 years
Computers 3 years,

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate,.at the-end
of each reporting period. An asset’s carrying amount is writien down immediately to its
recoverable amount if the asset’s carrying amount is greater than its estimated recoverable.
amount.

‘Gains and losses on disposals are determined by comparing the proceeds with the carrying amount

and are included in profit or loss. When revalued assets are sold, the amounts included in
revaluation surplus relating to those assets are transferred to retained earnings.
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2 Summary of significant accounting policies (con_ti'nued)
2.7 Impairment of non-financial assets

Assets that have an indefinite useful life - for example, goodwill or inta ngible assets not ready for
use - are not subject to amortisation and are tested annually for impairment. Assets that are
subject to amortisation.are reviewed for impairment whenever events.or-changes in circumstances
indicate that the carrying amount may not be recoverable.

An impairment loss is recognised for the amount by which the asset’s carrying amount excéeds
its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs
to sell and vaiue in use. For the. purpgses of assessing impairment, assets are grouped at the
lowest levels:for. which there are separately identifiable cash flows {cash-generating units). Non-
financial assets other than goodwill that suffered impairment are reviewed for possible reversal of
the impairment at each reporting date.

2.8 Accounts payable

“Accoints payable are obligatiohs to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Accounts payable.are classified as current liabilities if
payment is.due within one year or i8ss (or in the normal operating cycle of the business if longer).

If not, they are presented as non-current liabilities. The amounts are unsécured and are usually
paid within 30 days of recognition. Accounts payable are recognised initially at fair value and
subsequently measured at amortised cost-using the effective interest' methaod.

2.9 Provisions

Provisions are recognised when:-the Fund has a present legal or constructive obligation as a result
of past events and it is mote than-likely that an outfiow. of rescurces wili be required to settle the
obligation and the amount can be reliably estimated.

Provisions are measured at the present value of expenditures expected to be required to settle
the obligation using pre-tax rates: that reflects current market assessments of the time value of
maney and risks specific to the obligation. The unwinding of the discount is recognised as finance
cost.

2.10 Borrowings

Borrowings are recognised initially at fair value, being their issue proceeds (fair value of
consideration received) net of transaction costs. incurred. Borrowlngs are subsequently. measured
at amgrtised cost; any difference between proceeds net of transaction costs and the redemption
value is recognised in profit and loss over the.period of the borrowings using the effective interest
method.

2.11 Contribution from Government

Fundirig frony the Govérnment of Ghana under the Ghana Infrastructure Investment Fund Act,
2014 (Act 877) as amended by the Ghana Infrastructure Investment Fund (Amendment) Act,
2021 (Act 1063) is recognised as equity contribution.
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2 Summary of significant accounting policies (continued)
2.12 Ppividend income

Dividend income is. recognised when-the.right to receive income-is established. Usually this is
the ex-dividend date for equity securitiés. Dividend income from equity securities designated
at.a fair value through-profit or loss is recognised in the “dividend income” line in the statement
of comprehensive income.

2.13 Interest income and expense

Interest income and expense for all interest-bearing financial -instrumients; except those
classified as held fer tradlng or designated at fair value through profit or loss, are recognised
within “interest income’ and “interést expense’ in profit or loss using the effectlve interest
‘method.

The effective interest method is a method of calculating the amortised cost of a financial asset
.ar a finrancial liability and allocating interést income: or interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of the financial instrument or, when appropriate,
‘a shorter period to the net carrying amount of the financial asset. or financial liability.

When calculating the effective interest rate, the Fund estimates cash flows considering all
contractual terms of the financial instrument (for example, prepayment optians) but does. not
consider future credit losses. Thercalculation inci_ud_e_s-a_[l fees paid or received between parties
to the contract that are an integral part of the effective interest rate, transaction costs.and ali
other premiums or discounts.

Once s financial asset or a group of similar financial assets has been written down as.a result
of an impairment loss, interest income is recognised using the rate of interest used to discount
future cash flows for the purpose .of measuring the impairment loss.

2.14 Fees and commissions

Fees and commissions income is-made up of appraisal fees, commitment fees, upfront fees and
administration and supervision fees. These amounts arise from appraisal of or-participating in
‘a transaction with a third party such as the acquisition of shares or other securities or the
investment in a project. These fees are recognised on completion of the underlying transaction.

2.15 Employee benefits

The Fund contributes to a defined contribution retirement benefit scheme for its employees.
The Fund has no legal or constructive obligations to pay further contributions if the fund does
not hold sufficient assets to pay all employees the benefits relating to employee service in the
current and prior periods. The assets of the scheme are held in-separate trustee administered
funds, which are funded by contributions from both the-Fund and emplayees.

The Fund’s c__oh_t'ributio.n‘s _tt_: the defined contrib’utio_n_ scheme are recoegnised as an employee
benefit expense when they fall due.
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2 Summary of significant accounting policies (:cont'inuec_l)
2.16 Leases
The Fund leases its current office under now.cancellable operating.iease arrangements.

Leases are recognised asa right-of-use asset and a corresponding liabitity at the date at which
the leased asset is available for use by the Fund.

The Fund’s. {ease contracts is made for fixed periods of 1 year to 5 years, but may have
extension options. Contracts may contain both lease and non-lease components: The Fund may’
aliocate the consideration in the contract to the lease and non-lease components based on their
relative standalone prices. However, for leases of real estate for which‘the Fund is a iessee, it
has elected not Lo separate lease and non-lease components.and instead accounts for these as
a single [ease compenent. Lease terms are negotiated on an individual basis and contain a wide
range of different terms and conditions. The lease agreements do not impase any covenants
other than the security interésts.in the leased assets that are held by the lessor. Leased assets
may not be used as security for borrowing purposes. Lease payments are increased every five
years to reflect market rentals.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease
liabifities include the net present value of the following lease payments:

. fixad payments (including in-substance fixed payments), less any lease incentives
receivable, '

. variable lease payment that are based on a rate, initially measured as at the
commencement date,

. amounts expected to be payable by the Fund under residual value guarantees,

. the exercise pricé of a purchase gption if the Fund is reasonabiy certain to exercise that
option, and

. payments of penalties for terminating the lease, if the lease term reflects the .group

exercising that eption..

Lease payments to be made under reascnably certain extension options are also included in the
measurement of the liability.

The lease payments are discounted using the interest rate implicit in the lease. If that rate
cannct be readily determined, which is generally the case for leases in the Fund, the lessee’s
incremental borrowing rate is.used, being the rate that thé individual lesseg would have to pay
to boryow the funds necessary to obtain an asset of similar value to the right-of-use asset in a
similar economic environment with similar terms, security and conditions

To determine the incremental borrowing rate, the Fund:

where possible, uses recent third-party financing received by the individual lessee as a starting
point, adjusted to reflect changes in financing conditions. since third party fiharicing was
recéived, and

«makes adjustments specific to the lease, €.g. term, country, currency and security.

Lease payments are allocated between principal and finance cost. The finance cost is charged
to profit or loss over 'the lease period so as to produce a constant periodic rate of interest on
the remaining balance of the liabiiity for each period.
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2 Surmmariy of significant accounting policies (continued)

2.16 Leases (continued)

Right-of-use.assets are measured at cost comprising the following:

» the amount of the initial measurement of lease liability,

- any lease payments made at or before the commencement date less ary lease incentives
receivedd,

« .any inittal direct costs, and

+ restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset's usefut life and the
lease term on'a straight-line basis. If the Fund-is reasonably certain to exercise a purchase option,
the right-of-use asset is depreciated over the underlying asset’s useful life. Right-of-use buildings
heid by the Fund under IFRS 16 are not.revalued.

Payments associated with short-term teases of equipment and vehicles and all leases of low-value
assets are recognised on a straight-line basis as an expense in profit or loss. Short-term ieases
are leases with a lease term of 12 months or less. Low-value assets comprise iT equipment and
small items of office furniture.

Extension and termination options are included in @ number of property and equipment leases
across the Fund. These are used to. maximise operational flexibility in terms of managing the.
assets used in the Fund’s operations. Majority of extension and termination options held are
exercisable only by the Fund and not by the respective lessor.

2.17 Financial guarantee contracts and loan commitments

Financial guarantee contracts are contracts-that require the issuerto make specified payments to
reimburse the holder for a loss it incurs because 3 specified debtor fails to make payments when
due, in accordarice with the terms of a debt instrument. Such financial guarantees are given to
banks, financial institutions. and others on behalf of customers to secure: loans, overdrafts and
other banking facilities. For loan commitments -and financial guarantee contracts, the loss
allowance is recognised as a provision. However, for contracts that include both a-loan and an.
undrawn commitment and the Fund cannot separatéely identify the expected credit losses on the
undrawn commitment component from those on the loan component, the expected credit losses
on the undrawn commitment are recognised together with. the loss allowance for the {oan. To the.
extent that the combined expected credit-losses exceed the gross carrying amount of the: loan, .
the expected credit losses are recognised as a provision.

3. Financial risk management
Financial risk factors

Financial risk is an’'inherent part of the business activities of the Fund. Accordingly, the Fund has
designed a risk management frameéwork and governance structure to achieve an appropriate
balance between risk and reward. The risk management framework comprisés a comprehensive
set of policies, procedures, and processes designed to identify, measure, monitor, mitigate and
report s:gnifcant risk” exposures in a consistent and -effective manner across the Fund. The
Governmg Board has gverall responsibility for the establishment and overszght of the Fund’s risk
management framework,

The financial risks arising from. financial assets to which the Fund is. exposed are credit risk,
liquidity risk and market risk.
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2 -Summary of significant accotinting policies (continued)
3. Financial risk management (continued)
3.1.1 Credit risk

Credit risk is the risk that counterparty to a financial instrument will fail to discharge an obligatlon
or commitment that it has entered into with the Fund, resulting in a financial loss to the Fund. 1t
arises prmctpaliy from. debt securities held, trade recewabies and advances, and aiso from cash
and cash equivalents,

(a) Expected credit 1055 measurerment
Significant increase in credit risk (SICR)

The Fund.considers a financial instrument to have experienced. a.significant increase in credit risk
when one or more of the following quantitative, qualitative or backstop criteria have been met:
Quantitative criteria’

The remaining Lifetime Probability of Default (PD) at the reporting date has.increased, compared
to the residual Lifetime PD expected at the reporting date when the exposure was first recognised.

If the counterparty meets ene or more of the following critéria:

. Direct: debit cancetlation

. Extension to the terms granted

. Previous arrears within the last 12 months

. Significant:adverse changes in business, finarncial and/or economic conditions in:which
the counterparty operates

. Actual or expected forbearance or restructuring

. Actual or expected significant adverse change in operating results of the counterparty

. S|gnlflcant chiange in. coliateral value (secured facilities only} which is expected to
increasg risk of default

- Farly signs of cash flow orliquidity problems such as delay in servicing of facility.

The assessment of SICR incorporates forward-fooking information and is performed on a monthly
basis at a portfolio level. The criteria used to identify SICR are monitored and reviewed perlodlcally
for appropriateness.

Backstop

A backstop is applied and the’ financial instrument considered to have experienced a significant
increase in credit risk |f the counterparty is more than 30 days past due on its contractual
payments,

Low credit risk exemiption
The Fund has not used the low credit risk exemption for any financial instruments in the period
ended 31 December 2021.

Deﬁnfﬁon- o.i_" defauit and credit-impaired assets
The Fund'defines a financial instrument as in default, which is. fully aligned with the definition of
credit impaired, when it-meets ong or more of the following criteria:

Quantitative criteria
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2 Summary of significant accounting policies (continued)

3. Financial risk management (continued)

3.1.1  Credit risk (continued)

The counterparty is more than 80 days past due on its contracttal payments.

Qualitative criteria
The counterparty meets unlikeliness. to pay criteria, which indicates the counterparty is in
significant financial dlﬁ‘culty These are instances where
= The counterparty is in long- ~Eerm f.orb_earance
«  The counterparty is deceased
=  The counterparty is insolvent:
»  The counterparty is in breach of financial covenant(s)
o An-active market for that financial asset has disappeared because of financial difficulties
« Concessions. have heen made by the lender relating to the counterparty’s financial
diffi culty
« Itis becoming probable that the counterparty will enter bankruptcy

The criteria -above. have been applied to all financial instruments held by the Fund and are
consistent with the definition of default used for internal credit risk management purposes. The
‘default definition has been applied consistently to model the Probability of Defauit (PD), Exposure
at Default (EAD) and Loss given Default (LGD) throughout the Fund's expected loss calculations.
Aninstrument is considered to né longer be in default (i.e.. 10 have cured) when it no loriger meets
any of the default criteria for & consecutive period of six months. '

Measuring ECL. — Explanation of inputs, assumptions and estimation techniques

The Expected Credit Loss (ECL) is measured on either a 12-month {12M) or Lifetime basis
depending on whether a significant increase in credit risk has-occurred since initial recognition or
whether an asset is considered to be credit-impaired. Expected credit losses are the discounted
product of the Probabitity of Default {PD), Exposure at Default (EAD), and Loss Given Default
{LGD), defined as follows:

LGD is'calculated on a 12-month or lifetime basis, where 12-month LGD is the percentage of loss.
expected to be made if the default occurs in the next 12 months and Lifetime LGD is the
percentage of loss expected to be made if the default-occurs-over the remaining expected lifetime-
of the loan.

The ECL is determined by projecting the PD, LGD &nd EAD and for each individual exposure or
collective segment. Thesg three cemponents are multiplied togéther ahd adjusted for the
likelinood of survivai {i.e. the exposure has nof prépaid or defaulted in an. earlier month). This
effectively ¢alculates an ECL, which is then discounted back té the reporting date and simmed..
The discount rate used in the ECL calctlation is the original effective interest raté cr an
approximation thereof. '

The Lifetime PD is developed by applying a maturity profile to the current 12M PD. The maturity
proFIe looks at how defaults develop on a portfolio from the pomt of ;mtlal recognition throughout
the lifetime of the foans. The maturity profile is based on histerical observed data and is assumed
fo be the same across all assets within a portfolio and credit: grade band,
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2 Summary of significant accounting policies {continued)
3. Financial risk management (continued)
3.1.1 . Credit risk {continued).

This is supported by historical analysis. The 12month and lifetime EADs are determined based on
the expected payment profile, which varies by product type.

The approach used in the computation of the ECL incorporated the credit rating methodology. The
ratings from the various external credit rating agencies regarding the counterparties under
consideration was obtained. The ratings reflect the various probabilities of default associated with
their ratings which are extrapolated and averaged for the counterparties. The ratings are
statements about the probability of default and anticipated loss severity in case of default,

Collaterals-on all financials instruments are considered in the computations as this impacts the
ECL result. The force sale value on collaterals are considered based on relevant supportable
information obtained on their sale overtime under force sale value.

Measuring ECL — Explanation of inputs, assumptions and estimation technigues (continued)

Off Balance sheets items under the standardized approach will be converted into credit exposure
equivalents through the use of credit. conversion facters (CCF). Counterparty risk weightings for
QTC derivative transactions wili not be subject to any specific ceiiing. However, no. off balance:
sheet amounts were used in the ECL assessments..

Forward-looking economic information is also included in determining the 12-month and lifetime
PD, EAD and LGD. These assumptions vary by product type. The assumptions underlying the ECL
-calculatlon — such as how the maturity profile of the PDs and how collaterai valuies change are
monitored and re\newed There have been no significant changes in estimation techniques or
significant assumptlons made during the reporiing period.

Forward-looking information incorporated in the ECL models

The assessment of SICR and the calculation of ECL both incorporate forward-looking mformation
The Fund has performed historical ana[yS|S and identified the key economic ‘variables impacting
credit risk and expected credit losses for-each portfalio,

Economic Variable Assumptions

The most significant period end assumptlons used for the ECL estimate as at 31 December 2021
are set out below:

The. forward-looking economic information affecting the ECL mode! aré as follows:

1. Inflation - Inflation is used to assess the relative health of the economy. Forward looking
information is mcorporated by using the projected inflation rate for the current year as a
base. |

2. Economic growth {GDP growth} - GDP growth is used to assess the relative health of the.
economy. Forward tooking information -is incorporated by using the prcuected GDP growth
rate for the current year as a2 base.
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2 Summary of significant accounting policies (continued)

3. Financial risk management (continued)

3.1.1 Credit risk {continued)

Forward-looking information incorporatéd in the ECL models (Continued)

At 31 December 2021, the Fund’s financia instruments were all categorized as stage 1 and stage
3 instruments: thus afl financial instruments. are performing for stage 1 and non-performing for

stage 3.
Year ended 31 December 2022

Cash and cash equivalents

Leans and advances

Investment securities. at fair vajue
through other compréhensive income

Other assets (excluding prepayments)
Gross carrying amount.

Loss allowance

Carrying amount

Year ended 31 December 2021

Cash and cash equivalents

Loans and advances

Invesiment securities at fair valug
through other comprehensive income
Other assets (excluding prepayments).
Grass carrying amount

Loss allowance

Carrying amount

Stage 1 Stage 3
GHS'000 GHS'000
667,084 -
2,040,694 -
909,539
5,955 -
3,623,272 -
(95,372) -
3,527,900 -
Stage 1 Stage 3
GHS'G00 ‘GHS'000
1,016,362 -
1,233,224 -
396,021 -
‘18,202 15,70
2,663,809 15,704
{20,860} (15,704)
2,642,949 =

Total
GHS'000
667,084
2,040,694

909,539

5,955
3:623}272
(95.372)
3,527,900

Total
‘GHS'000
1,233,224

396,021
33,906
2,679,513
(36,564)
XN

Details of the impairment on loans and advances, investment securities and other assets are
disclosed in Note 21. All other financial assets. of the Fund with ¢redit risk exposure -are neither

past due nor impaired.
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2 Summary of significant accounting policies {continued)
3 Financial risk management (continued)
3.1.2 Market risk

Market risk is the risk of loss arasmg from adverse changes in market conditions (interest rates,.
exchange rates and equity prices). Positions that expase the Fund to market risk can be trading
or non-trading related. The Fund identifies market fisk through daily monitoring of its investment
portfolios.

Interest rate risk
Interest rate risk is the exposure of current and future earnings and capital to adverse changes
inthe fevel of interest rates,

In assessing the Fund’s exposure to market risk.it compares the values of interest rate sensitive
assets and liabilities that mature or reprice at various time periods in the future. The Fund may
make judgmental -assumptions about the. behaviour of assets and liabilities which do not have
specific contractual maturity or repricing dates,

The table below summarises the repricing profiles of the Fund’s financial assets and liabilities.
Items are allocated to time peripds by reference to the earlier of the next contractual interest rate
repricing and maturity dates.

o _ Upto 3 3to 12 More than Nen-interest
-At 31 December 2022 months manths 1 year bearing Total
GHS'000 GHS'000 GHS'000 GHS 000 GHS'000
Assets _
Lash and cash equivalents. 667,084 - - - 667,084
Loans and advances - - 1,945,322 - 1,945,322

Investment securities at fair-

valug through other

-camprehensive-income -
Other assets {ex¢luding

909,539 909,539

prépayments) - - - 5,955 5,855
Total financial assets 667,084 - 1,945,322 915,484 3,527,900
Liabilities.

Accounts payable - - - 536 536
Lease liabilities - - 1,979 - 1,979
Borrowings - - 240,244 - 240,244
Total financial liabilities - - 242,223 3 242 759
Interest repricing gap 3,267,489
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3 Financial risk management (continued)

3.1 Financial risk factors {continued)

3.1.2 Market risk {continued)

Interest rate risk (continued)

At 31 December 2021

Assets

Cash and cash equivalents
Loans and advances
Investment securities at fair
value through other
compréhensive income
Other assets (excluding
prepayments)

Total financial assets.

‘Liabilities

Accounts payable
Lease liabilities
Borrowlngs

Total financial labilities

Interest repricing gap

CLASSIFICATION: CONFIDENTIAL

Up to 3 3to 12 Morethan 1
months months- year
GHS'000  GHS'0GD GHS'000
1,016,362 - -
. - 1,212,364
1,016,362 - 1.212.36
- - 869
- - 240,244
“““““““““““ - - 241,113
1,016,362 -

Non-interest

bearing Total

GHS'000 GHS'000

- 1,016,362

- 1,212,364

396,021 396,021

18,202 18,202

414,223 2,642,949

536 536

- 869

- 240,244

536 241,649

413,687 2,401,300
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3 Financial risk management (continued)
3.2 Financial risk factors (continued)
3.1.2 Market risk (continued)

- Foreign exchange risk
The Fund is exposed to the effects of fluctuations in foreign currency exchange rates on its

finanzial position and cash flows. The tabie below summarises the Fund's exposure to foreign
currency exchange rate risk at 31 December 2022. The Fund’s éxposure to foreign currency risk.

at-the end of the reporting period, expressed in Ghana cedis, was as follows:

_ Us$ GHS Total

At 31 December 2022 GHS'000. GHS'Q00 GHS'000
Assets
Cash and cash equivalents 265,397 401,687 667,084
Loans and advances _ 1,945,322 - 1,945,322
Investment securities at fair value through other
comprehensive income 209,539 - 909,539
Other assets (excluding prepayments) - 5,95 5,955
Total financial assets 3;120.258 407,642 2:527,900
Liabilities
Accounts payabie - 536 536
Lease liabilities - 1,879 1,979
Borrowings _ 240,244 - 240,244
Total financial labilities 240,244 2,515 242,759
Net on balance sheet position 2.880.014 405,127 3,285,141

y - Ussg - GHS Total
At 31 December 2021 GHS'000 GHS'000 ‘GHS'000
Assets
Cash and cash equivalents 1,016,362 - 1,016,362
Loans and advanhces - 1,212,364 1,212,364
Investment securities at fair value through other
comprehensive income - 396,021 396,021
Other assets (excluding prepayments) - 18,202 18,202
Total-financial assets 1,016,362 1,608,387 2,642,949
tiabilities
Accounts payable - 536 536
Lease liahilities - 869 869
Borrowings - 240,244 240,244
Total financial liabilities - 241,649 241,649
Net on balance sheet position 1,016,362 1,366,738 2,401,300
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3 Financial risk management {continued)
3.3 Financial risk factors (continued)
3.1.2 Market risk (continued)

Foreign exchange risk {continued)

Foreign currency sensitivity analysis

The table below illustratés the hypothetical sensitivity of the Fund’'s reported profit to a 10%
decrease in the value of the Ghana Cedi against its principal foreign currency at the year-end,
assuming all other variables remain unchanged. A 10% strengthening of the Ghana cedi against
the US. Doilar at 31 December would have had an equal but opposite effect on the amount shown
below, on the basis that all other variables remain constant;

Impact of profit or loss: 2022 2021
' GHS'000 GHS'000
US Dollar - 10% 288,001 101,636

'3.1.3  Liquidity risk

Liquidity risk is the risk that the Fund is unable to meet jts obligations when they fall due as. a
result of cash requirements from centractual commitments, -or other cash outflows. Such outflows
would deplete available cash rescurces for trading activities and investments, In extreme
circumstances; lack of liquidity could result in reductions in the statement of financial position
and sale of assets. The risk that the Fund will be unable to meet its obligations when they fall
due is-inherent in all operations and can be affected by a range of mstltutson specificcand market-
wide events including, but not limited to, credit events, systemic shocks-and natural disasters.
The table below presents the cash flows payable by the Fund under non-derivative financial
liabilities and assets held for managing liquidity risk by remaining contractual maturities st the
balance sheet daie. The amounts disclosed in the table are the contractta! undiscounted cash
flows:

38
CLASSIFICATION: CONFIDENTEAL



Ghana Infrastructure Investment Fund

Notes to the Financial Statements
For the year ended 31 December 2022

3 Financial risk- management (continued}

3.4 Financial risk factors (continued)

3.1.3 Liquidity risk (continued)

At 31 December 2022

Liabilities
Accounts payable
Lease liabilities.
Total liabilities

Assets

Cash. and cash equivalents.

Loans and advances

Investment securities at fair value through
other comprehensive-income

Other assets (exciuding prepayments)
Assets held for managing liquidity risk

At 31 December 2021

Liabilities.
Accounts payabie
Lease liabilities
‘Total ljabilities

-Assets _

Cash and cash equivalents

Loans and -advances

Investment securities at fair value through
other comprehensive income.

Other assets (excluding prepayments)
Assets held for managing liquidity risk
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Upto 3 .3to 12 Morethan1 _ _
~ months months year ~ Total
GHS'000 GHS'000 GHS'0D00 GHS'000

536 - - 536

- —_m 1,97 1,979

536 = 1.979 2,515
667,084 - - 667,084

- - 1,945,322 1,945,322

- - 909,539 909,535
667,084 54955 2,854,861 32,527,900
Upte 3 3to 12 More than 1 _
months months year Total
GHS'000 GHS'000 GHS'000 GHS'000
536 - - 536

- - BE&S 869

536 - 868 1,405
1,016,362 - -~ 1,016,362
- - 1,212,364 '1_,-212,364

- - 396,021 396,021

= 18,202 = 8,202
1,016,362 18,202 5008,385 2642,949
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4. Financial instruments measured at fair value

The table below summarises the carrying amounts and fair values of those financial assets and
liabilities not presented on the Fund's balance sheet at fair values..

At 21 Decemmber 2022

Financial assets

Cash and.cash equivalents

Loans and advances

Tnvestment securities at fair value
thirough other compréehensive income.
:Other assets (excluding prepayments)
Total financial assets

Financial liabilities
Accounts payable
Lease liabilities
Borrowings

At 31 December 20271
financial assets

Cash and cash equivalents

Loans and advances

‘Investment securities .at fair value
through other comprehensive income
Other assets {excluding prepayments)
Totai financial .asséts

Financial liabilities.
Accounts payable
Lease liabilities-
Borrowings
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FVOCL Other
Amorstised (held to  liabilities -

cost (held collect and. Amortised _
to collect) seil) cost Total
GHS5'000 GHS'000 GHS'000 GHS'000
667,084 - - 667,084
1,945,322 - - 1,945,322
- 909,539 - 909,539
5,955 - - 5,955
~ - 536 536
- - 1,979 1,979
- - 240,244 240,244
GHS'000 GHS'QDO GHS!'000 GHS'000
1,016,362 . - 1,016,362
1,212,364 - - 1,212,364
- 366,021 - 356,021
15,202 = - 18,202
2.228,725 396,021 e, w2t 2,949
- - 536 536
- - 869 2869
- - 240.244. 240,244

Fairvalue
GHS'000

667,084
1,945,322

909,539
5,955

536

1,979
240,244
242,759

GHSI000

1,016,362
1,212,364

396,021
18,202

536
869
240,244

241,649
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5. Fair value hierarchy

IFRS 7 specifies a hierarchy of valuation techniques based on whether inputs to those valuation
techniques are observable or unobservable. Observable inputs reflect market data obtained from
independent sources; unobservable inputs. reflect the Fund's market assumptions. These two
types of inputs have created the following fair value hierarchy:

Level 1 - Quoted prices {adjusted) in active markets for identical assets ar liabilities, This jevel
includes listed equity securities and debt instruments -on exchanges,

Level 2 - Inputs other than gtioted prices. mcluded within level 1 that are observable for the asset
or liability, either dlrectly {as prices) or mdirectly {derived from prices).

Level 3 - Inputs for the asset .or liability that are not based on observable market: data:
(unebservable inputs).

This level includes equity investment ‘securities and debt instrurhents with significant
unobsewable componenis.

This hierarchy requires the use of observable market data when available. The Fund considers
retevant and observabie market prices in its valuations where possibte,

Level 3
At 31 December 2022 GHS'000
Equity-securities. 909,539
At 31 December 2021
Equity securities 296,021

6. Capital management

The Fund’s objectives when managing ca pital, which is a broader concept than *equity’ on the face
of the statement of financial position are;
¢ To comply with the requirements set by the Ghana Infrastructure Investment Act, 2014
(Act 877) as:amended by the Ghana Infrastructure Investment Fund {Amendment) Act,
2021 (Act 1063);
» To safeguard the Fund’s ability to continue-as a going concern so that it can continue to
operate; and’
» 70 provld_e returns:and benefits for the Government of Ghana,
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7. Critical accounting estimates and judgements

The Fund’sﬁnan.cial'__statement_s_-and its financial results are infiuenced by accounting policies,
assumptions, estimates and managementjudgement, which necessarily-have to be made in the
course of preparation of the financial statements.

The Fund makes estimates and assumptions that affect the reported amounts of assets and
liabilities. ‘All estimates and assumptions required in conformity with IFRS are best estimates
undertaken in accordance with the applicable standard. Estimates and judgements are
evaluated on'a continuous basis, and are based on past experience and other factors, including
expectations with regard.'?co future events.

i) Hold to collect financial assets

The Fund classifies some non-derivative financial assets with fixed or determinable payments
and fixed maturity -as hold to collect. This classification requires significant judgement. In
making this judgement, the Fund uses the. Business model and Solely for Payment of Principal
and Interest (SPP1) model to assess that the purpose for holding these assets was to coliect
the contractual cash flows associated with the assets. If the Fund were to fail to- keep these
investrients to maturity other than for the specific circumstances — for example, seiling an.
insignificant ameount close to maturity. -~ the Fund is required to reclassify the-entire category
as hold. to collect and sell. Accordingly, the investments would be measured at fair value instead
of amortised cost. ' ' '

ii) Measurement of the. expe_ctéd' credit loss allo warnce

The measurement of the expected credit loss aliowance for financial assets measured at
amoftised cost and FYOCI i5 an area that requires the use of complex models and significant
assumptions abeut future economic conditions and crédit behaviour {e.g. the likelihood of
counterparties defaulting and the resulting losses). '
A number of significant judgements are also required in applying the accounting reguirements.
for- measuring ECL, such as:

» Determining criteria for sighificant increase in credit risk;

+ Choosing appropriate models and assumptions for the measurement of ECL.;

« Establishing the number and relative-weightings of forwward-looking scenarios and the

associated ECL.

Refer to Notes 2.5 and 3 for further detaiis on these estimates and judgements..
ifi)  Determining fair values

The determination of fair value for financial assets and liabilities for which there is no observable
market price requires the use of valuation techniques. For financial instruments that trade
infrequently and have little price transparency, fair value is less-abjective, and requires varying
degrees of jud_g_eme_nt depending on liquidity, concentration, uncertainty of market factors,
pricing assumptions-and other risks affecting the specific instrument.

42
CLASSIFICATION: CONFIDENTIAL



Ghana Infrastructure Investment Fund

Notes to the Financial Statements
For the year ended 31 December 2022

7. Critical accounting estimates and judgements (continued)
iv) -Depreciation and carrying value of property and equipment

The estimation of the useful lives of assets is based on management’s judgement. Any material
adjustment to the estimated usefut lives of items of property and equipment will have an impact
on the carrying vatue of these items.

v) Lease term

In determining the iea‘s‘e'_t_erm, management considers all facts and circumstances that create
an economic incentive to exercise an extension option, or not exercise & termination option.
Extension options (or periods after termination options) are only included in the lease term if’
the lease is redsonably certain to be extended (or rict terminated).

The following facters.are normally the most relevant:

« If there are significant penalties to terminate (or not extend); the Fimnd is typically
reasonably certain to extend (or riot términate). '

« If any leasehoid improvements are expected to have a significant Temaining value, the
Fund is typically reasonably certain to extend (or not terminate).

Otherwise, the Fund considers other factors including historical lease ‘durations and. the costs
and business disruption required to replace the leased asset.

The ledse term is rédassessed if an option is actually exercised (or not-exercised) or the Fund
becomes obliged to exercise (or not exercise) it. The assessment of reasonable certainty is
orly revised if a significarit event or a significant change in circumstances occurs, which affects
this assessment, and that is within the control of the lessee. '
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8. Cash and cash E:qu‘ivalen_t's

Cash and cash equivalents comprise cash held and bank deposits with an original maturity of

thrée months or less.

Deposits with banks

9. Loans and advances

Year ended 31 December 2022

Ghana Airport Company. ttd (GACL)

Marshall Oil & Gas Services Ltd (Qil Jetty Project)
Spectrum Fiber Co: (Western Corridor F{bre)
Crown Forest Safari Park

Airport City Pullman Hotel (Platinum Plaza)
Sustainable Affordable Student Housing {(SAMA
Hostels - Construction Innovation)

Takoradi Port Expansion Project (Ibisteck Ltd)

Year ended 31 December 2621
Ghana Airports Company Limited

Ol Jetty Project- Marshal Qi Limited
On dock - Ibistek Limited

Platinum Properties

Spectrum Fibre Company Limited
Crown Forest Safari Park
ConstructPro Innovations Limited
‘Fair value changes.

Ghana Airport Company Limited

2022

GHS'000

667,084

Gross

Amount ECL
‘GHS'000 GHS'000
216,646 {7.008)
421,939 {18,638)
304,610 (10,736)
107,994 (6,504)
158,783 (9,413)
32,335 (1,934)
798,387 (41,139)
2,040,694 (95,372)
187,175 (4,279)
270,585 (3;660)
429,983 (7,137)
104,572 (1,607)
188,927 (3,135)
32,075 (660)
18,723 (382)
184 -
1,233,224 (20.860)

2021
GHS'000

Net Amount
GHS'000

209,638
403,301
293,874
101,490
149,370

30,401
757,248
1,945,322

182,896
266,925
422,846
102,965
185,792
31,415
19,341
184
La212,364

The Fund granted a facility of US$30 miilion tothe Ghana Airport Company Limited as part of the
funding requirement for the Kotoka. International Airport development project. The facility is at
an interest rate of 3-month LIBOR plus a8 margin of 5.5% per annum and expected to be fully

repaid by 2031.

Marshall Oil Limited

The Fund entered into a facility agreement of US$32 million to parily finance the development of
a new multi- product oil jetty project. The facxllty is at an interest rate of 6-month LIBOR pius 8%

per annum margin.
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9. Loans and advances {continued)

Ibistek Limited

The Fund entered into a Joint Development Agreement (JDA) with Ibistek Limited to develop the
On-Dock Containerand Multipurpose Terminal for the Takoradi Port Expansion Praject. The Fund’s
transaction is made -up of an initial debt facility of US$58 miiliont at an interest rate of 6-month
LIBOR plus-10% margin and an additional Debt Facility of US$4.5 million at ah interest rate of 6-
month LIBOR plus 10%; however, if the Borrower repays the Facility before or by the Final
Maturity Date, the interest rate of 6-moenth LIBOR plus 4.5% shall be used ih the calculation of
the interest.

Piatinum Properties Lirmnited

The Fund has entered into an agreement te finance the develepment of the Platinum Plaza
Hospitality Project up to a total of US$25 million. As at 31 December 2022, the Fund has made an’
equity investment of US$10 million and twe mezzarnine debt investrnents of US$15 millien in total.
The debt mvestments include a US$5 million investment at an interest rate of 3-month LIBOR plus-
5% margin and a US$10 million invéstment at.an interest rate of 3-month LIBO_R plus 6% margin.

ConstructPro Innovations Limited

The Fund has entered inito a bridge |oan facility agreement with ConstructPro Innovations Limited
to provide funds for the financing and impleméntation of the first phase of projects in relation to
a 200-bed accommodation hostel project for the Cape Coast Technical University-and a 300-bed
accommodatfon hostel ‘accommodation project for Takoradi Technical University. As at 31
December 2022, the Fund has d:sbursed Uss$3 million at a rate of 6.5% per annum.

10. Investment securities at fair value through other comprehensive income

Equity. securities are measured at fair value through other comprehensive income, Maovement
during the year is- as follows:

2022 2021
GHS'000 GHS'000
At 1 January 396,021 262,865
Additions 352,810 120,000
Exchange rate adjustment 245,226 23,224
Fair value gain/(loss) {84,518) (10,068)
At 31 December 909,539 396,021
Fair value movement
At 1 Januvary (4,625) 5!44_.3-
fair value gain//{loss) (84,518} {10,068}
At 31 December {89,143) (4,625)
Equity securities _
Marinys Energy Limited 34,304 24,025
Spectium Fibre Cofmpany Limited 184,384 69,070
Rotan Energy Pte. Limited 47,169 33,034
Piatinun Properties Limited 85,760 60,061
Ai SkyTrain Consortium Holdings 17,652 12,513
Africa Finance Corporation 278934 188,922
Maaha Hospitality Limited 9,288 8,396
Asante Gold Corporation 252,048 : -
909,539 396,021
45
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10. Investment securities at fair value through other comprehensive income
{continued}

Marinus Energy Lfm.fted

The Fund entered into an agreement W|th Marinus Energy leited for the funding of the. Atuabo
Power Plant of US$30 million by a combination of equity of US$15 millien and a senior debt facility
of US$15 million. At 31 December 2022, the Fund has disbursed US$4 million (2021 US$4 million)
as part of its equity contribution in line with the:Joint Development Agreement. - The equity interest’
is'yet to. be determined. '

Spectrum Fibre Company Limited

The Fund entéred inte an agreement with Spectrum Fibre Company Limited for the development
of the Western Cerridor Fibre optic project up to a total of US$47.5 mitlion. As at December, 2022,
the Fund had disbursed $21.5 million as full disbursement of its &quity investment in Phase I and
Phase 1I of the project and US$26 million’ debt investment at an interest rate of 6- month LIBOR
plus 7% margin.

Rotan Energy Pte. Limited

The. Fund entered inte a Joint Development Agreement with- Rotan Energy Pte. Limited for
developing a 660MW gas fired combined cycle power station in Aboadze. At 31 Decerriber 2022,
the Fund has disbursed US$5.5 million as its ‘equity contribution. Thée Fund holds 10% equity
interest in the project.

Platinum Properties Limited

The. Fund has entered into an agreement to finance the development of the Platinum Plaza
Hospitality Project up to a total of US$25 million. As at 31 December 2022, the Fund has made an-
equity investment of US$10 million and two mezzanine debt investments of US$15 million in total.
The debt investments incdude a US$5 million investment at.an interest rate of 3-month LIBOR plus
5% margin and.a US$10 million investment.at an interest rate-of 3-month LIBOR ptus 6% margin.

Af SkyTrain Consortium Holdings

The Fund has invested US$2 rmlhon in Al SkyTram ‘Consortium Heldings incorporated in the
Republic of Maur1t|u5 The purpese is to establish Ghana SkyTrain Limited to develep the Accra
SkyTrain Project through & concession on.a Design, Buiid, Finance and Operate arrangement. The
Fund holds an equity interest of 10% in the company.

Africa. Finance Corporation

The equity investment of US$30 ‘million is in respect of Government of Ghana’s. participation in
Africa Finance Corporation, a multilateral financial institution creatéed by sovereign African States
to provide sustainable infrastructure solution for Africa. '

Maaha Hospitality Limited

The Fund has undertaken an investment in Maaha Hospitality Limited for the Maaha Beach Resort
Project ‘at. Anokyi in the Western Region. The 12% equity component of US$$4 million has been
fully disbursed.
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Asante Gold Corporation

The fund invested US$ 40 million in Asante Gold Corporation; a company incorporated in Ghana.

The fund own an equity interest of 9.24% in the company.

11. Investment securities at amortised cost
Movement in fixed deposits during the year is as follows:
At January

Additioris
Redemptions

2022

GHS'000

Fixed deposits are classified as hold to.collect and carried at amortised cost.

12. Other assets

Due from Controlier éhd Accountant General Department
(CAGD)

‘China Development Bank {CDB) project pre-finance
Ghana Industriai Development Initiative (GIDI) project
advance ' '

The Eastern and Southiern African Trade and Dev't Bank (TDB)
Assets in transit

Other receivables

Prepayments:

Gross Balarice:

Impairmient provision

Net Amount

Assets in transit is as fallows:

Ghana Airporls Company Limited
il Jetty Project~ Marshal Oif Limited
At 31 December

2022
GHS'000

i

5,955

2022
GHS'000

2021
GHS'000
130,687

(130.687)

2021
GHS'000

113
14,736

855
5,955
10,951
1,296
329
34,235
(15,704)

2021
GHS'000
7,005
3,946
10,951

The impairment provision relates to irrecoverable amounts due from CAGD, CDB project pre-

finance and GIDI project advance,
The movement in impairment provision is as follows:

At start of year
Impairment-charge /release for the year
At end of year
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2022
GHS'000

15,704
(15,704)

2021
GHS'000
15,704
15,704
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13. Property and equipment

Year ended 31 December
2022

Cost

At 1 January
Additions

At 31 December

Accumulated depreciation
At 1 January

Charge for the year

At 31 December

Net book amount
At 31 December 2021

Y'e'_ar:ehdecl 31 Cecember 2021

Cost

At 1 January
Reclassification
Additions

At 31 December

Accumulated depréciation
At 1 January
_Reclass__ification_

Charge for the year

At 31 December

Net book-amount
At 31 December 2021
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Furniture;

fittings .

and
equipment
GHS'000

=

Furniture,
fittings &

equipment.
GHS'D00

777
47

26

47

Assets
Office Motor under
Computers vehicles construction Total
GHS'00Q0 GHS'000 GHS'000 GHS'000
510 1,717 2,831 5,908
140 - - 224
650 1,717 2,831 6,132
395 1,540 - 2,723
130 i65 - 371
525 1,705 - 3,094
125 12 2,831 3,038
Office Motor  Assets under

computers vehicles construction Total

GH5'000 GHS'000 GHS'000 GHS'000

209 1,729 2,831 5,546

52 (12) - 87

249 - - I7E

510 1,717 2,831 2.308

209 1,126 - 1,969

52 (12) - 87

134 426 - 667

45 AZL 2831 3,185
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14. Accounts payable

2022 2021

GHS'000 GHS'000

Accruals - - 237 183
Other fiabilities 299 353
536 230

15. Government of Ghana contribution

Government of Ghana contribution represents funding in accordance with Section 5 (b) of the
Ghana Infrastructure Investment Fund Act, 2014 (Act 877). The required contribution by
Government was repealed in accordance with Section 9 of the Earmarked Funds Capping and
Reatignment Act, 2017 (Act 947) which became effective on 5 April 2017. Section 9 of the
Earmarked Funds Capping -and Realignment Act, 2017 (Act 947) has subsequently been repealed
by the Ghana Infrastructure Investment Fund {Amiendment) Act, 2021 (Act 1063).

16. Raserves

Retained earnings

The retained earnings represent cumulative earnings of the. Fund. The movement in the retained
earnings account is shown as part of the statement of changes.in equity on page 13 of these:
financial statements.

Other reserves.

Other reserves represent changes in the fair value of financial assets at fair value through other

comiprehensive income;

17. Interest income

2022 2021
GHS'000 GHS'D0O-
Cail accounts 16,770 17,145
Fixed deposit 71,326 55,271
Loans and advances 245,523 99,903
333,619 172,319
18. Fee income
2022 2021
GHS'000 GHS'000
Fee.and commissions income: 3,080 1,975
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19. Dividend income

2022 2021
GHS'000 - GHS'000
Dividend recelved 2261 '
20, Other income
2022 2021
GHS'000 GHS'000
Accra-Tema Motorway "2,620 -
Agenda 111 7,170 =
5,790 -
21. General and administrative expenses
2022 2021
GHS'000 GHS'000
Governing Board's emoluments 2,404 2,400
Impairment charge. 74,512 1,349
Employee benefits 17,424 10,132
Auditor's remuneration 237 183
Depreciation (note 13) 371 1,321
Amortisation :of right-of-use -asset (note 26) 719 -
Subscription fees 1,162 164
Consultancy fees 2,128 20,103
Bank charges-and commission 2,529 655
Communication 730 353
Utilities 148 131
Travel expenses 1,393 ‘698
Fund raising cost 17,679 -
Other expenses . 789 1,566
122,225 39,055
Employee beriefits
The following items are included within employee benefits expense
2022 2021
GHS'000 GHS'080
Salaries and other short-term employment benefits 16,466 10,132
Employer's pension contribution 958 567
17,424 10,132

The number of persons empioyed by the Fund at the end of the year was 19 (2021: 12).
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22. Finance cost

Interest expense
Tnterest on lease liability

23.Impairment provision

2022
GHS'000
16,559
__386
16,945

The impairment provision and chaiges to profit dr loss. are as follows:

Loans and advances

GHS'000
Year ended 31 December 2022
At.start of year 20,860
Impairment charge/release 74,512
At end of year 95,372

Loans and advances

GHS'000
Year ended 31 Decémber 2021
At start of year 19,511
Impairment charge/reiease 1,349
At end of year 20,860

24, Income tax

Other assets
GHS'000

15,704
(15,704)

Other assets.
‘GHS'000

15,704

2021
-GHS'000

Y
g
Lt

:

i3

Total
GHS'000

36,564
58.808

Total
GHS'000

35,215
1,349

The Fund.is exempt from payment of any form of tax for the first fifteen years of its
operations in:accordance with Section 19 of the Ghana Infrastructure Investment Fund Act,
(Act 877) as amended by Section ‘2 of the Ghana Infrastructure Invesiment Fund

(Amendment) Act, 2021 (Act 1063).

25. Net foreign exchange gains

Foreign exchange gains
Foreign exchange losses:
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2022
GHS'000
756,111

256,111

2021
GHS'000
96,399
{303)
96,056
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26. Leases

The movement in right- of- use. assets is as foliows:

12022 2021
Right-of-use assets -~ Buildings GHS'000. GHS'000
Cost
Balance as at 1 January 2,108 4,000
Remeasurement 1,698 {1,892)
Balance as at 31 December 3.806 2108
Accumulated amertisation
Balance as at 1 January 1,454 800
Charge for the year- 719 654
Balance at 31 December 2,173 A.454
Net book value
Balance as at 31 DPecember 1,633 654
The movement in lease Iiabilities is as follows:
2022 2021
Lease liabilities GHS'000 GHS'000
Balance as at 1 January 869 3,631
Remeasurement 1,698 (1,892}
Interest expense - finance cost 386 133
Rent expense - reversed - (870)
Repayment of lease liabilities {974} (133)
Balance at 31 December 1,979 869
Analysis:
Current - -
Non-current 1,97 869
27. Borrowings
2022 2021
GHS'000 GHS'C00
AFD - Line of credit 240,244 240,244
28. Funds held in trust
2022 2021
GHS'000 GHS'000
ABFA - Trust holdings 490,307 309,808
ATMP - ADB Account: 9,724 24,173
500,031 333,981
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28. Funds held in trust {continued)

Agenda 111

GIIF received Petroleum Revenue Management Funds of GHS 490.31 million in the year in line -
with Paragraph 273 of the 2021 Budget Statement for 20 percent of the allocation for ABFA
Capex to be transferred to the Ghana Infrastructure Investment Fund (GIIF) fo fund Agenda
111 and other development expenditures. This has been ring fencéd for Agenda 111 and hence
not inciuded in the GIIF's Financial Statements: '

GIIF has been engaged by the MoF te help ensure administrative and project management
efficiencies as well as payment integrity throughout the process especially for the 101 standard
100-bed district Hospitals.

Accra - Tema Motorway o _

In line with Paragraph 429 of the 2021 Budget statement the Minister of Finance stated as
follows: “Applying the recently enacted Public: Private Partnership Act, 2020. (Act 1039),
Government will activate a unique financing model, through the Ghana Infrastructure
Investment . Fund. The reconstruction and upgrading of the Accra-Tema’ Motorway will be the
flagship of this model in 2021. The dualization of the Accra- Kumasi and Accra-Cape Coast-
Takoradi roads, will similarly be financed through PPP arrarigements”.

So far, the funds released by the Ministry of Finance to GIIF from the Project Development
:Facmty amounts to US$ 4.6M to. undertake development activities up to financial close and
‘beyond. This has been fing fenced for. the Accra-Tema Motorway project and hence not
_mct_uded_ln GIIF's Flnancxal_ Statements

29. Related party transactions

The Fund was.established under a government statute, the-Ghana Infrastructure Investment
Fund Act, 2014 (Act 877). The Government of Ghana is con5|dered to be related party because
it has the ability to control or exercise significant infiluence over financial or operating decisions,

The entities related to the Fund through common ownership with whom the Fund conducted
busingss during the year are as follows:

Interest on financial assets with refated entities:

2022 2021
GHS'000 GHS'000
‘Consolidated Bank-Ghana Limited 15,088 3,669
Ghana Airport Company Limited 16,439 11,259
Balances due from related entities:
Co'n's_olid'ated Bank Ghana Limited - Investmeént securities at 147 397
amortised cost - A
‘Consolidated Bank Ghana Limifed - Bank balances 130,677 12,228
Ghana Airpart Company Limited - Loans a@nd advances 212,367 189,228

CLASSIFIGATION: CONFIDENTIAL 53



Ghana Infrastructure Investment Fund

Notes to the Financial Statements
For the year ended 31 December 2022

29. Related party transactions {continued)

Key management personnel are those persons having authority and responsibility for ‘planning,
directing and controlling the activities of the Fund directly or indirectly-including any member of-
the Governing Board {(whether executive or otherwise).

2022 2021

GHS'000 GHS'000

Remuneration for the Governing Board 2,290 2,400
Remuneration for Key Management Personnel 4,636 2,929

30. Contingent liabilities and guarantees

As at 31 December 2022, the nominal principal amourit of guarantee contracts issued by the Fund
is GH5128.64 miliion (2021: GHS590.9 million).

The Fund did not recognise expected credit loss ‘on its guarantee contracts for the year ended 31
December-2022 (2021: Nily because the Fund had no incidence of default on its guarantees .and
has determined that there are no readily availabie and reliable histeric and forward-looking
information that-could significantly impact the credit conversion ratic and resulting expected credit
loss of these guarantees.

31. Commitments

The Fund’s loan commitments-and other credit related obligations is as follows:

2022 2021

GHS'000 GHS'a00

Loan commitments 192,960 240,244
Equity investments 94,336 213482
287,236 453,626

32. Events after the reporting period

Events subsequent to the reporting date are reflected in the financial statements only to the extent
that they relate to the year under consideration and the effect is material.

The Governing Board is not aware of any other material events that have occurred between the date
of the statement of financial position and the date the financial statements are approved..

CLASSIFICATION: CONFIDENTIAL 54



